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Financial planning is the process of assessing the financial goals of an individual, it is taking money that he is owing,
determine life goals, and then take necessary steps in order to achieve goals in the determining period. It is a technique
of quantifying a person's requirements in terms of money. This study aims at answering these questions- How can the
investor plan for his financial resources? and What is the overview of the investor in short- and long-term goals?
For data collection, the researcher has collected primary data by surveying investor's investment objectives and risk
profile.

The result found that the comprehensive study about each aspect of this topic has shown that the Financial Planning
is a dynamic and flexible concept which involves regular and systematic analysis, proper management, judgment, and
actions.
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Introduction:

Financial planning is not just about investments. There
are many ways to use a business plan for the duration
of the economic period. You agree to manage your
finances to relate them to your goals and what you want
to achieve. Making an independent investment in a life
insurance product doesn't mean anything if you don't
know the amount of coverage needed, if the expired
product is adequate, or if life coverage is required.

In all the world, everyone earns money to achieve one
or more of their life goals. People use the money for
pure purposes, like financing their daily expenses to
buy exotic luxuries for a better life. Payment can be
recorded, accumulated, and increased to support
various financial goals of an individual or group. Such
as education, life insurance, marriage, buying a house,
retirement, and even the transfer of inheritance to the
next generation of power on the market. The money
earned is used to finance some of the immediate
expenses or a goal in the distant future. When the
payment is received to support one of the future
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objectives, it must invest optimally to offer the
maximum return and minimize costs and risks.

The individual's risk profile and time horizon of the
goal and the taxation Aspects related to personal
finance. Since last decade financial planning is
increasing day by day.

Financial planning and investment of individuals are an
integral part of any individual life, especially in this
modern world, where the value of everything expressed
in terms of money. An active working span of human
life is short as compared to the life span. It means
people will be spending approximately the same
number of years after retirement what they have spent
in their active working life. Thus, it becomes essential
to save and invest while working so that people will
continue to earn money and enjoy a comfortable
lifestyle.

The Financial planning enables a person to identify
their goals and objective, assess the current position,
and takes essential steps to achieve the goals and
objectives. It helps us to understand how the financial
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decisions made an effect on the life for us. By proper
financial planning, a person can have a comfortable and
secure economic life.
Significance of the Study:
The significance of study is to achieve higher long-term
returns; you have to be prepared to accept or reject that
the value of your investment may fall significantly in
the short-term. This because investments that provide
higher returns are usually more volatile than those
producing low returns. There is a trade-off between risk
and return.

Objectives of the Study:

This project executed to know what the Financial

Planning is precisely. How is it carried out? Who

carries it out? Why is it carried out? When it will be

carried out? What is the interest of carrying it out?

» To take an overview of the investor's short and long-
term goals and objectives.

» To have the current financial strengths and
weaknesses and effect of the financial plan for the
investor.

» To study the financial objectives anchored to
current resources for the investor.

» To suggest an appropriate financial plan for
mutually selected recommendation

» To follow step by step enforcement and monitoring
plan.

Study Question:

1) What is the overview of the investors in short- and
long-term goals?

2) What are the financial strengths and weakness the
investors having to implement financial planning?

3) What the financial objectives of investor's anchored
to current resources?

4) What is the step for implementing and monitoring
plans?

Hypothesis:

1) There is no significant of long- and short-term goals.
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2) There is no significance of financial strengths and
weaknesses that the investors had to implement
financial planning.

Scope of the Study:

Individual financial planners are not just for wealthy

people also for any individual wants to have their own

business. Every person can benefit from objective help
to create, grow, accumulate, and utilize wealth to fulfil
one's personal goals, family goals, and another lifestyle
objective  systematically without any concern.
Financial planners can lead individuals to achieve their
ultimate purpose of spending retired life peacefully
without compromising living standards and the other
issue. An eligible financial planner will provide advice
on Systematic saving Cash flow management, Debt
management and Assets allocation of investment

Managing risk through insurance planning.

Tax strategies to increase inventible surplus.

Distribute residual wealth through estate planning.

Systematic saving.

Cash flow management.

Debt management.

The asset allocation of investment.

YV V V V V VY

We are managing risk through insurance planning.

The Financial planning is a profession for people with
good communication skills combined with knowledge
of how the financial service industry works and deal.
As a financial planner, he could work for a bank,
insurance company, or have his own practice. Most
important is to understand that the suitability of
products you are guiding people to purchase based on
their risk appetite, age, and time frame of goals and
objectives. Financial planners need to continually
update themselves on new products, services, and tax
laws that might be good for their clients. This field
requires a lifetime of continuing education. A trusted
financial planner can play an essential role in life for
people, helping them to achieve dreams such as owning
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a home, seeing their children's education-marriage, and
enjoy an active retirement.
Limitations of the Study:
» The project work mainly based on the mentioned
sources of information.
» Limitation of the investor in investing in a particular
kind of asset-based on his / her age.
» Time limitation.
Research Methodology :
The Primary Data: The primary data for the study has
collected by surveying investor's investment objectives
and risk profile.
The Secondary Data: The secondary data includes
information obtained from various sources, which
provides for Books, Magazines, Newspapers, websites,
etc.
Literature Review:
Agarwal et al. (2015) examine the relationship between
financial planning & individual investment over the
period of 2015. He also uses multivariate analysis to
find his result. He finds in his study that the probability
of getting true answers with regard to the financial
literacy is high-level for male respondents than female,
and it increases with education level and the
aggressiveness of the individual.
Ramakrishnan (2012) examines the relationship
between financial planning & individual investment
over the period of 2012. He also uses multivariate
analysis to find his result. He concludes that the
financial education is essential not only for individuals
but also for companies and the economy. Authorized
consumers make better choices for their individual
well-being, which in turn will increase overall welfare.
Dow (2009) Examine the relationship between
financial decision-making & individual investment
over the period of 2009. Using data from the Survey of
Consumer Finances, He also uses multivariate analysis
to find his result. He finds that reported investing
horizons are indeed important for asset allocation. Our
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paper expands this literature by treating the investment
horizon as growth rather than a peripheral variable. It
is indefinite which the variables beyond age will make
a difference in determining financial planning. We can
get some conception by looking at other socioeconomic
variables 140 that have been found to be significant for
financial decision-making.

Campbell (2006) Examine the relationship between
individual financial management & individual
investment in over the period 2006 and supply an
overview of some of the major issues in a household or
individual financial management. He also uses
multivariate analysis to find his result. He finds that one
of the centric questions is the connection between time
and the behaviour of investment. Whereas little work
has done on the determinants of the investing horizons,
there was a great analysis of the extent rational;
forward-looking investors should behave. For example,
traditional investment advice suggests that asset
allocation should shift away from stocks and towards
bonds as an investor gets older.

Data Analysis :

Financial planning helps you give direction and
meaning to your business decisions. It allows them to
understand how each financial decision affects other
areas of financing.

Financial planning and investment of individuals are an
integral part of any individual life, especially in this
modern world, where the value of everything expressed
in terms of money. The active working span of human
life is short as compared to the life span. It means
people will be spending approximately the same
number of years after retirement what they have spent
in their active working life. Thus, it becomes essential
to save and invest while working so that people will
continue to earn a satisfying income and enjoy a
comfortable lifestyle.

Financial planning enables a person to identify their
goals, assess the current position, and takes necessary
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steps to achieve the goals. It helps us to understand how
financial decisions made affect our life. Financial
planning is not just about investment planning, but it is
about life planning. Thus, through proper financial
planning, a person can have a comfortable and secure
economic life.
Investment is the employment of funds on assets to earn
income or capital appreciation. Investment has two
attributes, viz, time and risk. Present consumption
sacrificed to get a return in the future. The sacrifice that
has to be born in particular, the recovery in the future
may be uncertain. This attribute of investment indicates
the risk factor—the risk undertaking to reap some
return from the investment.
Financial planning is one such advisory service, which
is yet to get recognition from investors. Although
financial planning is not a new concept, it just needs to
be conducted in an organized manner. Today we avail
of this service from Insurance agents, Mutual fund
agents, Tax consultants, Equity Brokers, Chartered
Accountants, etc. Different agents provide different
services and product oriented. Financial Planner, on the
other hand, is a service provider that enables an
individual to select a proper product mix for achieving
their goals.
The essential things to be considered in financial
planning are the time horizon to achieve life goals,
identify risk tolerance of the client, liquidity need, the
inflation which would affect on the standard of living,
and the need for growth or income.
Financial planning has done with the six-step process.
This self-assessment of the client, identify personal
goals and financial goals and objectives and identify
financial problems and opportunities, determining
recommendations and alternative solutions,
implementation appropriate strategy to achieve goals,
and review and update plans periodically.
A good financial plan includes:

» Contingency planning
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Risk Planning (insurance)
Tax Planning
Retirement Planning
Investment

» Saving options
Contingency planning is the basis of financial planning
and is also the most ignored. Contingency planning is
to be prepared for a significant unforeseen event if it
occurs. These events can be illness, injury in the family,
loss of regular pay due to loss of a job. Such
circumstances are not sure but may have financial
hardship if they occur. Thus, a person should have
enough money in liquid form to cover this risk.
The motive of an investor, both rational and irrational,
are considered under the behavioural finance as
defining the long-run price formation in the financial
markets. Traditional finance, on the other hand, seeks
to understand the financial needs by using models
based on the rational behaviour of the investors.

V V V V

Investments can define as the process of "sacrificing
something now for the prospect of gaining something
later,” or acquisition is the "sacrifice of certain present
value for the uncertain future reward."

An investment decision is a trade-off between risk and
return. All investment choices made at points in time
under the personal investment ends and in
contemplation of an uncertain future. Since acquisition
in securities is revocable, investment ends are transient,
and the investment environment is fluid, the reliable
bases for reasoned expectations become vaguer and
vaguer as one conceives of the distant future.
Investment in securities will, therefore, from time, re-
appraise, and re-evaluate their various investment
commitments in the light of new information, changed
expectations, and ends.

Investment is the employment of funds on assets to earn
income or capital appreciation. Investment has two
attributes, namely, time and risk. Present consumption
sacrificed to get a return in the future. The sacrifice that
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must be born, in particular, the recovery in the future
may be uncertain. This attribute of investment indicates
the risk factor. The risk undertakes to reap some return
from the investment.

The problem of surplus gives rise to the question of
where to invest. In the past, investment avenues limited
to real estate, the scheme of the post office, and banks.
At present, a wide variety of investment avenues is
open to investors to suit their needs and nature.
Knowledge about the different routes is available to
investors to choose investment intelligently. The
required level of return and the risk tolerance level
decide the choice of investors. The investment
alternatives range from financial securities to
traditional non-security investment. The financial
securities may be negotiable or non-negotiable.

The negotiable securities are financial securities that
are transferable. The negotiable securities may yield
variable income or fixed income. Securities, like equity
shares, are variable income securities. Bonds,
debentures, Indra Vikas Patra, Kisan Vikas Patra, and
money market yield a fixed income.

The non-negotiable financial investment, as itself
suggests, is not transferable, also known as a non-
securitized financial investment. Deposit schemes
offered by the post office, banks, companies, and non-
banking financial companies are of this category.
Investing in various types of assets is an increasing
activity that attracts people from all walks of life
irrespective of their occupation, economic status,
education, and family background. When a person has
more money than he requires for current consumption,
he would call as a potential customer. The investor who
is having extra cash could invest in securities or any
other assets like gold or real estate or could simply
deposit it into bank account. The companies that have
other income may like to invest their money in the
extension of the existing firm or undertake the venture.
All of these activities, in a broader sense, mean as an
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investment.

Investment planning is a process that begins when you
are clear on your financial goals and objectives. The
Financial Planning designed to help for matching your
financial resources to your financial objectives. There
are thousands of different investments. The most used
are cash, equities, bonds, and property. Each of these
has other characteristics, and a good investment plan
will usually contain all of these.

By helping you set out clear and measurable goals, we
can match the most suitable mixture of investments to
each specific purpose in the most efficient way. From
the outset, it is essential to build a strong foundation,
and as your circumstance change, we can help you
make any necessary adjustments to keep you on track.
Findings:

The comprehensive study about every aspect of this
topic shows that Financial Planning is a dynamic and
flexible concept which involves regular and systematic
analysis, proper management, judgment, and actions.
Conclusion:

It can conclude that clients or Investors should start
planning soon, set measurable goals, look at the bigger
picture, and should not expect unrealistic returns on the
investments and value of the plan lies in its
implementation. It accurately reflects what you are
personally trying to accomplish.

It can also conclude that with the combination of
different stocks, we can reduce the risk and increase the
returns of a portfolio. By constructing a portfolio, we
can only minimize the risk.

A proper Fundamental & Technical Analysis should do
before selecting any particular stock for the portfolio.
It minimizes the risk involved.

Financial Planning Service that was not so popular
earlier as other services have gained a lot of importance
and popularity & will gain more reputation in the future
as people now understand the importance of it.
Financial planning service is an essential and useful
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investment tool for meeting your life goals through the

proper management of your finances.

Everyone should start financial planning at an early

stage.
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